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Mr. A. Stanley Meiberg 
Executive Director 
Environmental Financial Advisory Board 
U.S . EPA, Region IV 
61 Forsythe Street, SW 
Atlanta, GA 30303 

Dear Mr. Meiburg : 

Thank you for your letter to Administrator Stephen L. Johnson dated May 25, 2006, in 
which you transmit on behalf of the Environmental Financial Advisory Board (EFAB), the report 
entitled Application of Useful Life Financing to State Revolving Funds. I appreciate the 
opportunity to review and examine any input from EFAB . I found the EFAB's previous report 
on useful life financing to be particularly helpful in a time in which we at EPA are trying to 
maximize the environmental benefit of every available dollar. 

The purpose of the report was to answer the question, "Should the Board recommend to 
EPA that it be supportive of useful life financing for state revolving funds (SRFs)?" The Board 
recommends that EPA approve requests by state SRFs for approval of useful life financing with 
repayment terms up to 40 years . As your letter discusses, I issued a Policy Statement on 
March 17, 2006, which concluded as a matter of policy that the Clean Water Act allows a state's 
Clean Water SRF program to purchase new and pre-existing municipal debt obligations with 
repayment terms of greater than 20 years. The policy statement was consistent with the 
recommendation of the Board in its January 2005 report . ~ 

At my direction, the Office of Wastewater Management is drafting a rule that would 
amend the current Clean Water SRF regulations in order to further clarify the ability of a state to 
offer useful life financing . EFAB's valuable analysis of alternative SRF structures, as well as its 
recommendation to grant states the broadest flexibility to determine appropriate amortization 
periods without requirements relating to the pace of recycling, will certainly be taken into 
consideration during the rulemaking process. 

Internet Address (URL) 0 http .//www .epa gov 
Recycled/Recyclable e Printed with Vegetable Oil Based Inks on 100% Postconsumer, Process Chlorine Free Recycled Paper 

WASHINGTON, D.C . 20460 



Thank you again for providing this valuable input. I encourage you to continue 
examining innovative methods for addressing the nation's infrastructure needs, and I look 
forward to hearing recommendations in the future . If you have any questions or wish to speak 
further about this issue, please contact James A. Hanlon, Director, Office of Wastewater 
Management, at (202) 564-0748 . 

Sincerely, 

Benjamin H. Grumbles 
Assistant Administrator 

cc : A. James Barnes 


